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DEWAN SALMAN FIBRE LIMITED

DIRECTORS’ REVIEW

IN THE NAME OF ALLAH; THE MOST GRACIOUS AND MERCIFUL
IF YE GIVE THANKS, I WILL GIVE YOU MORE (HOLY QURAN)

The Board of Directors of your company present un-audited Condensed Interim Financial Statements of the Company for the
1st quarter ended on September 30, 2020 in compliance with the requirements of section 245 of the Company’s Ordinance
1984, as amended through Companies (amendment) Ordinance 2002 and Code of Corporate Governance issued by the
Securities and Exchange Commission of Pakistan

OPERATINGAND FINANCIALRESULTSAT A GLANCE
(Rupees In’000°)

SALES (NET) (Nil)
COST OF SALES (140,204)
GROSS LOSS (140,204)
OPERATING EXPENSES 9,194
OPERATING LOSS (149,398)
FINANCE COST (48,558)
LOSS BEFORE TAXATION ™ (100,840)
TAXATION 24,590

LOSS AFTER TAXATION (76,250)

Company recorded net sales of Rs. Nil (2019- Rs. Nil) during the period under review suffered loss after taxation amounted to
Rs. 76.250 million. (2019 Rs. 87.752 million).

THE PERIOD UNDER REVIEW

Despite of our best efforts during the period under review, we were unable to start the plants of your company due to
unavailability of Working Capital. However, management of your company makes their best efforts to operate the largest unit
ofthe country.

The Company is successfully facing litigations with lenders as elaborated in our previous audited financial statements. The
Management is fully confident that the Company will have favorable decision from the concerned courts.

INDUSTRY OVERVIEW

During the period under review, domestic textile sector witnessed great recovery and it revived to pre-covid-19 level.
Productions have scaled up to full-capacity as demand from downstream businesses increased. Overall, Pakistan’s textile
industry is operating exceptionally, in a much better position as compared to regional competitors as well. Some of the world
buyers have diverted their orders to Pakistan from China, India and Bangladesh for different reasons. Most of the demand is
created in garments, hospital bed sheets and face masks which are cotton dominated but synthetic market has also grown
domestically.

Moreover, with recent government announcement of fixing energy tariffs for one year, lowering of interest rates for the new
projects has also stimulated growth in textile sector with overall positive outlook.

The availability of PTA and MEG did not show much fluctuation, however, prices declined towards end of the quarter under
TeVIEW.

Your company remained closed in the period under review.

ACKNOWLEDGEMENT

The Board expresses the hope that it’s valued sharcholders, Federal and Provincial Government functionaries, banks,
financial institutions and customers of Salsabil, shall continue to extend their cooperation, support and patronage as in the
past.

The Board also expresses its appreciation for the valuable services, loyalty and laudable efforts continuously rendered by the
executives, staff members and workers of the company and recognize that they are most valuable assets of the Company.

CONCLUSION

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Raheem, in the name of our beloved prophet. Muhammad
(Peace Be Upon Him), for continued showering of His blessings, Guidance, Strength, Health and Prosperity on our Nation,
Country and also pray to Almighty Allah to bestow peace, harmony, brotherhood and unity in true Islamic spirit to the whole
of Muslim Ummah, Aameen, Summa Aameen.

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

By and under Authority of the Board of Directors b&.ﬁ

Zatar Asim Muhammad Irfan Ali
Chief Executive Chairman Board of Directors

Karachi: October 24, 2020

1ST QUARTER REPORT § 03




‘t@%%YD A YOUSUF DEWAN COMPANY

STATEMENT OF FINANCIAL POSITION

EQUITY AND LIABILITIES SEZPOTZ'O”’ JU;(I)];: 030’

SHARE CAPITAL AND RESERVES
Authorized capital

630,000,000 (2013: 630,000,000) Ordinary shares of Rs. 10/- each 6,300,000 6,300,000
90,000,000 (2013:  90,000,000) Preference shares of Rs. 10/- each 900,000 900,000
7,200,000 7,200,000

Issued, subscribed and paid-up capital 3,663,211 3,663,211
Revenue reserves 350,000 350,000
General reserves (20,066,082) (20,050,033)

Accumulated losses
Capital reserves
Surplus on revaluation of property, plant and equipment 3,217,135 3,277,340
(12,835,736) (12,759,482)

NON CURRENT LIABILITIES

Long term loans 255,500 248,559
Deferred liabilities 1,122,530 1,149,460

1,378,030 1,398,019

CURRENT LIABILITIES

Trade and other payables 958,022 952,028
Short term borrowings 13,770,926 13,770,926
Overdue portion of long term loans 4,561,924 4,619,074
Provision for taxation 162,992 162,992

19,453,864 19,505,020
Contingencies and commitments

7,996,158 8,143,557

ASSETS
NON CURRENT ASSETS
Property, plant and equipment 6,184,665 6,315,545
CURRENT ASSETS
Stores and spares 585,740 585,740
Stock in trade - --
Trade debts 721,683 736,647
Advances - Considered good 13,110 13,611
Short term deposits and prepayments 151,437 151,437
Other receivables - Considered good 6,080 5,873
Cash and bank balances 13,443 14,704
1,491,493 1,508,012
Non current assets held for sale 320,000 320,000
7,996,158 8,143,557

The annexed notes form an integral part of this interim condensed financial information.

4

Zafar Asim Saleem-ul-Haque Muhammadirfan Ali
Chief Executive Chief Financial Officer Chairman Board of Directors
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DEWAN SALMAN FIBRE LIMITED

PROFIT AND LOSS ACCOUNT - (Un-audited)
FOR THE QTR ENDED SEPTEMBER 30, 2020

Year Ended
SEPT 30, SEPT 30,
2020 2019
(Rupees in '000)

Sales - -
Cost of sales (fixed costs) 140,204 158,162
Gross loss (140,204) (158,162)
Distribution cost 501 501
Administration expenses 8,693 12,190
9,194 12,691
Operating loss (149,398) (170,853)
Finance cost 6,942 6,245
Other charges (55,500) (62,967)
(48,558) (56,722)
(Loss) / before taxation (100,840) (114,131)

Taxation

Deferred 24,590 26,379
(Loss) / after taxation (76,250) (87,752)
Loss per share - Basic ( Rupees ) (0.21) (0.72)
Loss per share - Diluted ( Rupees ) (0.20) (0.68)

The annexed notes form an integral part of this interim condensed financial information.

4

Zafar Asim Saleem-ul-Haque Muhammadirfan Ali
Chief Executive Chief Financial Officer Chairman Board of Directors
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CASH FLOW STATEMENT
FOR THE QTR ENDED SEPTEMBER 30, 2020
SEPT 30, SEPT 30,
2020 2019
Cash Flow from Operating Activities Note (Rupees in '000)
Loss before taxation (100,840) (114,131)
Adjustments for:
Depreciation 130,882 146,337
Unwinding discount 6,941 6,244
Loss on sale of investments - 19,033
Dividend income - (6,928)
Provision for gratuity 1,203 1,456
Exchange gain (55,500) (75,071)
Financial charges 1 1
cash outflow before working capital changes 17,313) (23,059)
Movement in Working Capital
(Increase) / decrease in current assets
Trade Debts 14,972 6,954
Advances 500 (170)
Other receivables 165) (117)
Increase / (decrease) in current liabilities
Trade and other payables 5,995 4,295
21,302 10,962
Cash generated /(used)from operations 3,990 (12,097)
Payments for:
Staff gratuity (3,545) (300)
Financial charges 1 1
Tax (207) (1,267)
3,751) (1,568)
Net cash generated in operating activities 239 (13,665)
Cash Flow from Investing Activities
Sale proceed of fixed assets - 4,950
Dividend incom received - 6,928
- 11,878
Cash Flow from Financing Activities
Liabilities against assets subject to finance lease - Net (1,500) -
Net Increase/ (decrease) in cash and cash equivalents (1,261) (1,787)
Cash and cash equivalents at beginning 1st July 2020 (2,958,191) (2,956,815)
Cash and cash equivalents at 30 September 2020 (Note A) (2,959,452) (2,958,602)
Note - A
Cash and Cash Equivalents
Cash and cash equivalents include:
Cash and bank balances 13,443 14,293
Short term finances:
-Short term running finances (2,970,019) (2,970,019)
-Book Overdraft (2,876) (2,876)
(2,972,895) (2,972,895)
(2,959,452) (2,958,602)

The annexed notes form an integral part of this interim condensed financial information.

. 4

Zafar
Chief Executive
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Chief Financial Officer

Ede

-

Muhammadirfan Ali
Chairman Board of Directors




DEWAN SALMAN FIBRE LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME - (Un-audited)
FOR THE QTR ENDED SEPTEMBER 30, 2020

SEPT 30, SEPT 30,

2020 2019
(Restated)

(Rupees in '000)

Net loss after taxation (76,250) (87,752)
Impact of change in tax rate - 37,685
Total comprehensive loss transferred to equity (76,250) (50,067)

The annexed notes form an integral part of this interim condensed financial information.

4

Zafar Asim Saleem-ul-Haque Muhammadirfan Ali
Chief Executive Chief Financial Officer Chairman Board of Directors
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STATEMENT OF CHANGES IN EQUITY
FOR THE QTR ENDED SEPTEMBER 30, 2020

Balance as on 1 July 2019

Loss for the year ended 30 September 2019
Other comprehensive income
Total comprehensive income/ Loss for the year

Transfer to accumulated losses on account
of incremental depreciation - Net of tax
Balance as at 30 September 2019

Balance as on 1 July 2020

Loss for the year ended 30 September 2020
Other comprehensive income
Total comprehensive income/ Loss for the year

Transfer to accumulated losses on account
of incremental depreciation - Net of tax

Balance as at 30 September 2020

The annexed notes form an integral part of these financial statements.

Zafar
Chief Executive
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Revenue reserves Capital reserves
Issued, Unrealised | Surplus on
subscl?bed General Accumulated Total revenue in duel (0 [ revauation f Totalcapital Total equity
and paid-up ) | changein | of property, |  reserves
share capital feserve oSS esenes fair value of | plant and
investment | equipment
3,663,211 350,000  (19,389,719)  (19,389,719) - 3,544,902 3,544,902 (11,831,600)
(87,752) (87,752) - - (87,752)
- - 37,685 37,685 37,685
(87,752) (87,752) 37,685 37,685 (50,067)
- - 67,833 67,833 (67833)  (67833) -
3,003,211 350,000  (19,409,638)  (19,409,638) - 3,514,754 3,514,754 (11,881,676)
3663211 350,000  (20,050,033)  (19,700,033) - 3T 32TIM0 (12,759,482
(76,250) (76,250) (76,250)
(76,250) (76,250) (76,250)
60,201 60,201 (60,201)  (60,201)
3,603,211 350,000  (20,066,082)  (19,716,082) - 327,139 327,139 (12,835,732)

%

Saleem-ul-Haque
Chief Financial Officer

Ede

-

Muhammadirfan Ali

Chairman Board of Directors




DEWAN SALMAN FIBRE LIMITED

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION - (Un-audited)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

1 THE COMPANYAND ITS OPERATIONS
The Company was incorporated in Pakistan on 4 October 1989 and its shares are listed on
Pakistan Stock Exchange. It is engaged in manufacturing and sale of polyester, acrylic
fibre and tow products. However, the operations of the Company are closed since
December 2008.

The geographical location and address of Company's business units including plant is as
under:
- Theregistered office of the Company is situated at Plot No. 6, street no. 9, Fayyaz
market, G-8/2, Islamabad, Pakistan.

- The factory office of the Company is situated at Plot No. 1, Dewan Farooque
Industrial Park, Hattar, District Haripur (K.P.K), Pakistan.

- The corporate office of the Company is situated at Finance and Trade Centre,
Block-A, 2nd Floor, Shahrah-e-Faisal, Karachi, Pakistan.

2 GOING CONCERNASSUMPTION

The condensed interim financial statements for the period ended 30 September 2020
reflect loss after taxation of Rs.76.250 million (2019: Rs.87.752 million) and as of that
date it has accumulated losses 0f Rs.19.716 billion (2019: Rs.19.410 billion) which have
resulted in net capital deficiency of Rs.12.836 billion (2019: Rs.11.881 billion). The
operations of the Company are closed since December 2008 due to working capital
constraints. Further, the Company has been unable to ensure timely repayments of debts
owing to financial institutions due to liquidity problems and short term finance facilities
have not been renewed by banks. Following course most of the lenders have gone into
litigation for repayment of liabilities through attachment and sale of Company's
hypothecated / mortgaged properties and certain lenders have also filed winding up
petitions. These conditions indicate the existence of material uncertainty, which may cast
significant doubt about Company's ability to continue as going concern.

The condensed interim financial statements has been prepared on going concern
assumption because the above conditions are temporary and would reverse. The
management is confident that the outcome will be positive as the Company is negotiating
re-profiling of the debt with all the lenders and is expected to be closed in near future.
Accordingly, the Company has approached its lenders for the restructuring of its entire
debt in the following manner:

a) Allthe debt obligations of the Company be converted into Interest Bearing Long
Term Loan in proportion to their respective current exposures;

b) Principal to be repaid in 12 years in equal quarterly installments commencing
from the 28th month of the restructuring date;

¢) Mark-up payable as on 31 December 2008 to be freezed and paid quarterly overa
period of three years commencing after 3 months from the restructuring date;

The management believes that the restructuring proposal presented is workable and
would enable the Company to service its debts. Therefore, the management is confident
that the proposal will be accepted by its lenders. Accordingly, the condensed interim
financial statements has been prepared on a going concern basis.

I 1ST QUARTER REPORT 09




%&%YD A YOUSUF DEWAN COMPANY

3 BASIS OFPREPARATION
3.1 These condensed interim financial statements of the Company for the first quarter
ended 30 September 2020 have been prepared in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

International Accounting Standard (IAS) 34, "Interim Financial Reporting", issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act,2017: and

Provisions of and directives issued under the Companies Act,2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act,2017 have been followed.

3.2 These condensed interim financial statements do not include all the information and
disclosures required in the annual audited financial statements, and should be read in
conjunction with the Company's annual audited financial statements for the year
ended 30 June 2020.

3.3 The figures included in the condensed interim statement of profit or loss and other
comprehensive income for the quarters ended 30 September 2020 and 2019 and the
notes forming part thereof have not been reviewed by the auditors of the
Company.

4 SIGNIFICANTACCOUNTINGPOLICIES
4.1 The accounting policies and methods of computation adopted in the preparation of
these condensed interim financial information are consistent with those applied in the
preparation of annual audited financial statements of the Company for the year ended
30 June 2020 except those that stated in note 4.2 (a) below.

4.2 Change in accounting standards, Interpretations and amendments to
published accounting and reporting standards

a) Standards and amendments to published accounting and reporting standards
which were effective during the quarter ended 30 September 2020.

IFRS 16 'Leases' - IFRS 16 replaces the previous lease standard: IAS 17: Leases.
As the distinction between operating and finance lease is eliminated, it has
resulted in leases being recognised on the statement of financial position except
for short-term and low-value leases. Under the new standard, an asset (the right to
use the leased item) and a financial liability to pay rentals are recognised.

However, the application of IFRS 16 does not have any material impact on the
Company's books of account.

The amendments that were mandatory for the quarter ended 30 September
2020 are considered not to be relevant for the Company's financial reporting
process and hence have not been disclsed here.

b) Standards and amendments to approved accounting and reporting
standards that are not yet effective
There is a new standard and certain amendments and interpretation to the
accounting and reporting standards that will be mandatory for the Company's
annual accounting periods beginning on or after 01 July 2020. However, these
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DEWAN SALMAN FIBRE LIMITED

standard, amendments and interpretation will not have any significant impact on
the financial reporting of the Company and, therefore, have not been disclosed in
these condensed interim financial statements.

5 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK
MANAGEMENT
The preparation of interim financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts. Actual results may differ from these judgements, estimates
and assumptions.

Judgements and estimates made by the management in the preparation of these
condensed interim financial statements are the same as those applied in the Company's
annual audited financial statements for the year ended 30 June 2020.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the Company's annual audited financial statements for the year ended
30 June 2020.

6 CONTINGENCIESAND COMMITMENTS
The status of contingencies and commitments are same as reported in the annual
financial statements for the year ended 30 June 2020.

7 NON-CURRENTASSETHELD-FOR-SALE

This represent equity investment in Dewan Petroleum (Private) Limited representing
12.6 million ordinary shares of Rs. 10/- each at a premium of Rs.15.397/-. The
investment has been classified as held for sale upon management's intention to sell the
same within next accounting cycle in the manner to be deemed appropriate, equitable, fit
and beneficial to the interests of the Company, which will enable to resume operations of
the Company. For the purpose special resolution was passed by the shareholders in the
Extra Ordinary General Meeting of the Company held on 23 June 2008, which was
expired during the preceding financial year, however the management will seek further
shareholders' approval before disposal of the same.

8 TRANSACTIONS WITH RELATED PARTIES
There were no transactions with related parties during the period under consideration.

9 CORRESPONDINGFIGURES
In order to comply with the requirements of International Accounting Standard 34
"Interim Financial Reporting", condensed interim statement of financial position has
been compared with the balances of annual financial statements, whereas condensed
interim statement of profit or loss, statement of comprehensive income, statement of
cash flows and statement of changes in equity have been compared with the balances of
comparable period of immediately preceding financial year.

10 DATE OFAUTHORIZATION FOR ISSUE
These condensed interim financial statements have been authorized for issue on 24
October 2020 by the Board of Directors of the Company.

11 GENERAL
The figures have been rounded off to the nearest thousand rupees.

. b

Zafar Asim Saleem-ul-Haque Muhammadirfan Ali
Chief Executive Chief Financial Officer Chairman Board of Directors
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